AUDIT TERMS FOR GRANT FUNDED CONTRACTS
Include an AUDIT REPORT section and insert the appropriate language as explained below:
FOR STATE-FUNDED GRANT CONTRACTS where the Contractor has or will receive $100,000 or more in any State grant(s) during the Contractor’s fiscal year, THE FOLLOWING AUDIT PROVISION MUST BE PRESENT:

Audit Requirements For State Grants.  
For purposes of this clause, the word “contractor” shall be read to mean “nonstate entity,” as that term is defined in Conn. Gen. Stat. § 4-230.   The contractor shall provide for an annual financial audit acceptable to the University for any expenditure of State-awarded funds made by the contractor. Such audit shall include management letters and audit recommendations. The State Auditors of Public Accounts shall have access to all records and accounts for the fiscal year(s) in which the award was made.  The contractor will comply with federal and State single audit standards as applicable.

FOR FEDERALLY-FUNDED GRANT CONTRACTS, THE FOLLOWING AUDIT PROVISION MUST BE PRESENT:

Audit Requirements For Federal Grants.
A.  For U.S. based, non-profit Contractors expending $500,000 or more of federal awards in one year: 

The Contractor agrees to comply with the requirements of Office of Management and Budget (OMB) Circular A-133 or A-128 as appropriate. Contractor further agrees to provide the University with copies of all independent auditors' reports which cover the period of performance of this Agreement.  Contractor will provide a copy of its response to auditors' reports and, in instances of non-compliance, a plan for corrective action.  All records and reports prepared in accordance with the requirements of OMB Circular A-133 or Circular A-128 as appropriate shall be made available for review or audit by appropriate officials of the Federal agency, University, or the General Accounting Office (GAO) during normal business hours. 

B. For U.S. based, non-profit Contractors expending less than $500,000 of Federal awards in one year:  

Contractor agrees that all records pertaining to this agreement will be made available for review or audit by appropriate officials of the Federal agency, University, or the GAO during normal business hours.  



